








Payment Complexity

e New CMS ESRD payment system will go into effect 1/1/2011

e Methodology is much more complex than current Medicare
payment structure

e VA will need proper infrastructure to ensure accurate payments
-CMS has spent years preparing for new methodology

-Other payors acknowledge inability to pay accurately under
methodology

-High risk of improper payments
e VA underpayments for prior years remain outstanding

e Payments under negotiated contracts and agreements have
increased accuracy and improved timeliness



