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Redaction of chemical identities from health and safety studies effectively prevents
disclosure to the public of the health and safety information about those chemicals.
This contributes to the pervasive lack of information about the health and safety
properties of chemicals on the market, the key element of what has been called "the
Data Gap." This data gap directly undermines the chemicals market and prevents it
from operating as a properly functioning free market.

This effect has been described in numerous reports that are compiled in the
bibliography below. Particularly salient are two reports on chemicals policy and the
failures of TSCA from the University of California, Berkeley in 2006 and 2008 that
were commissioned by the California Legislature and California EPA, respectively.
Two passages from those reports concisely describe the problem.

1. From Wilson et al. (2006) at p. 23:

“The work of Nobel prize-winning economist Joseph Stiglitz suggests that the
Data Gap has created a “market failure” in the U.S. that prevents the laws of
supply and demand from enabling the market to produce what the public
really wants. Because the chemicals market lacks robust, easy-to-use
information on chemical toxicity, the prices businesses and consumers pay
for chemicals may not reflect their true preferences; they may inadvertently
be purchasing hazardous chemicals that they might avoid if they had better
information. As a consequence, Guth, Denison and Sass argue that “the
demand for safer products is not adequately expressed or realized in the
market.” These conditions disadvantage producers of safer products, and
they give rise to commercial interests that are motivated to protect existing
products, including those that are hazardous. These interests naturally resist
information disclosure policies out of concern that they could undercut the
market share of existing chemicals if those chemicals are found to be
hazardous.” (Citations omitted, references included in bibliography below.)

2. From Wilson et al. (2008) at pp. 6-7:

"The data gap has produced a skewed chemicals market in which
products compete on all attributes except safety. As a result:

. Consumers are largely unable to choose products on the basis



of their potential health and environmental impacts

. Businesses and manufacturers have limited information with which to
identify and eliminate hazardous chemicals and products in their
supply chains

. Public agencies have insufficient information to identify chemical
hazards of highest priority for human health and the environment

. The deterrent function of the product liability and workers’

compensation systems is undermined

Finally, without information on chemical hazards or uses, neither the market
nor public agencies can stimulate or reward the development and
commercialization of safer alternatives."
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