December 13, 2013

The Honorable Arne Duncan
‘i!’c retary of bducation

LS, Department of BEducation
4{}( Maryvland Avenue, SW
Washington, (3.0, 20202

Dear Seorelary Dusican:

We write today 1o express our support for your efforts to define she ~painful employment™
requireriient for career education programs through the negotiated rulemaking, process,

’ 'hc Higher Education Act of 1963 rm;uircq that all career eduecation programs that receive Title
BV funds Tlcad 1o paintul g:mplmm{:m ma rcu}*mm_d nu,ug‘rdlmn “Yet, there is no official
defimton of “gainful emplovment.” making the provision difficult o enforee. Dotfining thisterm
will help protect student and taxpayer invesiments 1 carcer education proprams dnd enfuree
current law,

A majority of carcer education programs are ofterad by public colleges and reguire students (o
borrow hittle or nothing to attend, By conirast, students sttending cenain. for-profit col !{:gc
programs have to borrow huge sums that they consistently are unable Lo repay, TFor-profit
cotleges enroll just 13% of all students, but account {or nearly hall of all federal student toan
detanits, Stadent demographics aione do not explain these defaunlt rates. The Career College
Association’s own study concludes that, even after accounting for differences in demographics
and graduation yates. studenis at for-profi colleges arc at least fwdee vy fikedy 1o default as
students at other types of schools,

Alore than cver, we need a rule that ends federal financial atd for programs that consistently
leave students — our veterans. working parents, and other Americans struggiing 1o build new
“Hves — without decent incomes and with insuniountable debt, Federal aid shoubd onby go 1o
carcer cducalion programs thatl effectively train students and help them build carcers

Last veur a federal district judge upheld the Department of Education”s authority to Issue
regulations to enforce the statutory “gainful employment” reguirement. Although the judpe
vacated the 2611 gainful ecmplovment regulation because of defects 1 two areas. e ultimately
confirmed the need Tor repulation, concluding. ~Fhe Drpartment has set out (o address a serious
policy problem, repulating pursuvant W a reasonable interpretation of s sutitory

avtharity. . .Concerned about inadequate programs and unscrupulous imstitutaons, the Department
has gone fooking for rats i ratholes - as the statute empowers ito do™

W support atlowing the gaintul employment culenaking process to run its course. ot to
slow that proccss are an affront (o the hard-working sludents who invest their ime, talent, and
money v career cducation programs and (0 the American axpayers whose dollars supiport these
proprams. We cncourage the Departinent to move decisively towards issuing a finad regulation.

Sincerely,

M }\F HONDA
Maerabor of Congress

MARK TAKAND

Member of Congress Mf:mhcz of {Lmym Member of O
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