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BENEFITS & RISKS OF REGULATION 


• Public Health Rationale 

• Deterrence of Underage Smokers 

• Freedom of Choice/ Association 

• Impact on Small Businesses 





ECONOMIC IMPACT 


• Brands/skus 

• Registration Costs 

• Ingredients Reporting 

• Ingredients Testing 

• Substantial Equivalence Process 

• Office for Small and Disadvantaged Businesses 






- Registration Costs 

• US manufacturers - $3000 

• Foreign, 400 - $6000 

• Importer, 300- $15,000 

• Lounges, 150- $45,000 

- Ingredients Reporting 

• US manufacturers - $1,080,000 

- Pre-Clearance & Substantial Equivalence Process 

• US manufacturers - $25,920,000 





ALTERNATIVES 

• Rl N alternatives 

• Self-Regulation 

• State & Municipality Zoning Laws 

• Possible Need for Labeling Rules 

• Substantial Equivalence Process Alternatives 


• Phased-in Compliance Periods 






